University of Mississippi

eGrove
Newsletters

American Institute of Certified Public
Accountants (AICPA) Historical Collection

1-1-1974

Washington report, vol. 2 no.12, January 7, 1974
American Institute of Certified Public Accountants. Federal Information
Wade S. Williams

Follow this and additional works at: https://egrove.olemiss.edu/aicpa_news
Part of the Accounting Commons, and the Taxation Commons

Recommended Citation
American Institute of Certified Public Accountants. Federal Information and Williams, Wade S.,
"Washington report, vol. 2 no.12, January 7, 1974" (1974). Newsletters. 414.
https://egrove.olemiss.edu/aicpa_news/414

This Article is brought to you for free and open access by the American Institute of Certified Public Accountants
(AICPA) Historical Collection at eGrove. It has been accepted for inclusion in Newsletters by an authorized
administrator of eGrove. For more information, please contact egrove@olemiss.edu.

AICPA Washington Report
January 7, 1974
Volume II, Issue 12

WASHINGTON REPORT SUMMARY
CAB

Amendment to Uniform System of Accounts p r o p o s e d ........ p. 1

CLC

Changes to food service operations regulations and
nonproduct cost rules for petroleum products issued

...

p. 1

Loss and low profit firms still required to report . . . .

p. 1

Federal
Energy
Agency

Legislation to create the FEA is first order of
business for returning C o n g r e s s m e n ....................... p. 1

FHLBB

Fiscal year closing dates amendment i s s u e d ............... p. 2

FPC

Pamphlet on rules governing records preservation
available......................................................

2

HEW

Vocational Rehabilitation program regulations issued . . .

p. 2

ICC

Commissioner MacFarland named Vice Chairman for 1974 . . .

p. 2

Justice

Recommendations to expand program evaluations under
LEAA grant program a n n o u n c e d ............................. p. 2
LEAA budget for FY 74 is $870 m i l l i o n - p l u s ............... p. 2

SEC

Broker-dealer reporting requirements being developed . . .

p. 3

Disclosure of inventory profits urged..................... p. 3
DOT

NE Rail bill signed by P r e s i d e n t ......................... p. 3

CIVIL AERONAUTICS BOARD
A proposed amendment to the uniform system of accounts on reporting
airport activities statistics has been issued (see 1/3/74 Fed.
Reg., p. 822). Continents on the proposal are due by 1/28/74.
COST OF LIVING COUNCIL
Amendments to the Phase IV regulations affecting food services operations
are contained in the 1/3/74 Fed. Reg., p. 808. The amendment on
petroleum prices concerning nonproduct costs and approval of
additional pass through in the case of petroleum prices are also
contained in that issue of the Fed, Reg, at p. 809.
Reporting requirements for loss or low profit category 1 and 2 firms
have been modified (see 1/3/74 Fed. R eg., p. 848). The notice
is effective 1/3/74 and quarterly reports received after this date
omitting data required by this notice will be returned for proper
completion.
FEDERAL ENERGY AGENCY
Legislation to create the FEA which was postponed in the closing hours
of the first session of the 93rd Congress will be a first order
of business when the second session convenes on January 21.
The legislation will give the FEO, the predecessor organization
created by Executive Order, the statutory authority necessary to
implement the emergency energy steps needed during the crisis.
Section 116 of the Senate-approved version (S. 2776) gives the
Administrator of the FEA subpoena power over all records and account:
necessary in the course of any investigation falling within his
purview. A requirement to provide the same information required
by the SEC under Section 13 or 15(d) of the 1934 Securities Exchange
Act is contained in the bill (this provision was also contained
in the 1973 legislation extending the Economic Stabilization Act
of 1970).
In addition, Section 119b - Monitoring of Energy Statistics
and Analysis - contains a provision for access by the Comptroller
General or any of his authorized representatives to the books and
records of any private organization relating to the management
and conservation of energy. Subpoena power for the C.G. will also
be available.
Deleted from the Senate version was a section which would have
authorized the Renegotiation Board, if it found evidence of price
gouging or windfall profits in the petroleum industry, to require
a company to either refund the excessive amount or reduce prices
on future sales until the profit margin is in balance.
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FEDERAL HOME LOAN BANK BOARD
A change in the regulations affecting fiscal year closing dates
has been issued (see 12/28/73 Fed. Reg., p. 35436). The
change affects the rules governing the annual meeting of members
of particular Federal associations as well as revises the
requirement concerning the publishing of statements of condition
by certain dates.
FEDERAL POW ER COMMISSION
A pamphlet on FPC regulations governing preservation of records of
public utilities and licensees is available (FPC A-116). The
new publication supersedes the 1962 issue. It is available
through the GPO at 45C per copy.
HEALTH, EDUCATION AND WELFARE, DEPARTMENT OF
Interim regulations for implementing the Rehabilitation Act of 1973
appear in the 1/3/74 Fed. Reg, at p. 898. There are various
reporting requirements as well as audit provisions set forth
in the various programs affected by these regulations.
INTERSTATE COMMERCE COMMISSION
Commissioner Alfred T. MacFarland has been elected Vice Chairman of
the ICC for 1974. He has been a member of the Commission since
November 1972.
Commissioners Virginia Mae Brown (Chairman), Dale W. Hardin
and Alfred T. MacFarland have been assigned to Division TWO
(Rates and Practices).
JUSTICE, DEPARTMENT OF
Expansion of evaluations of projects under the LEAAs Safe Streets program
has been recommended. A major proposal recommended by the Research,
Evaluation, and Technology Transfer Committee of the National
Conference of State Criminal Justice Planning Administrators
would place responsibility for project and subgrant evaluation
on State Criminal Justice Planning Agencies. The Committee also
recommended that States be required to evaluate at least 25% of
all projects financed with Safe Streets funds.
The continuing interest in evaluations will be the principle
topic at the State Planning Administrators midwinter conference.
These developments are in line with emphasis LEAA Administrator
Donald E. Santarelli has placed on finding out "what works best,
what works only in part, and what does not work at all."
The LEAA budget for the current fiscal year is $870,675,000.
It is
less than the amount requested by President Nixon— $891,124,000.
The largest budget item— $480,250,000— is for Part C block grants
for States to finance State and local action programs. This is the
same amount as the last fiscal year.
$88,750,000 for Part C
discretionary grants is also budgeted.
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SECURITIES AND EXCHANGE COMMISSION
A new reporting requirement for broker-dealers is being prepared.
As planned, it would be a "single, uniform key regulatory report."
It is based, in part, on recommendations presented by the Advisory
Committee on Broker-Dealer Reports and Registration Requirements,
which has been soliciting comments over the past several months.
While still in the creation stage, the new form will require firms
to report their income, profits and key financial and operational
data, such as their ratio of net, or liquid capital to indebtedness,
reserve bank accounts established to protect customer cash held by
the firm, and the amount of securities owed to or by other firms.
The new reports will not have to be audited, but firms would still
have to file the audited annual earnings and operational reports
the SBC requires. The SBC plans to monitor more carefully these
exchange audits of firms by randomly double checking about 5% of
the audits and performing additional audits on another 10% of the
firms expected to be in weak financial or operational shape.
A Commission release on disclosure of inventory profits reflected in
income in periods of rising prices has been issued (ASR 151 of
1/3/74). The Commission is urging registrants to make disclosure
of such amounts prior to the adoption of final requirements by the
Commission.
TRANSPORTATION, DEPARTMENT OF
Legislation to salvage the seven bankrupt NE railroads has been signed
by the President. As adopted, there are requirements for recipients
of financial assistance to maintain records and submit to audits
by the Secretary, Comptroller General, or any of their duly
authorized representatives (see section 212). The new law
authorizes $1.5 billion in federally guaranteed loans to assist
in financing the implementation of a new rail system and over $500
million in direct federal payments for interim cash assistance to
the bankrupt railroads, for employee protection and for local rail
service subsidies. A White House Fact Sheet on the "Regional Rail
Reorganization Act of 1973" is available by calling the White House
Public Affairs Office at 202/456-1414.
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